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SUBJECT: ALLEGED JAPANESE GOVERNMENT SUBSIDY FOR LABOR COSTS 
REF: A) STATE 171264, B ) 76 TOKYO A-299 

1 . IN WAKE OF OIL SHOCK, SUBSEQUENT BUSINESS RECESSION 
AND HIGHEST UNEMPLOYMENT RATE IN 20 YEARS, DIET IN 
DECEMBER 1974 AMENDED AND EXPANDED JAPANESE UNEMPLOYMENT 
INSURANCE LEGISLATION TO PROVIDE, IN EFFECT, PARTIAL TEMPORARY 
GOVERNMENT SUBSIDY OF SALARIES OF WORKERS EMPLOYED BY FIRMS 
IN INDUSTRIES DESIGNATED BY THE MINISTRY OF LABOR AS 
SERIOUSLY AFFECTED BY ECONOMIC DOWNTURN. INSTEAD OF BEING 
LAID OFF AND JOINING THE RANKS OF UNEMPLOYED, THESE WORKERS 
ARE PLACED IN A PAID LEAVE CATEGORY AND MAY BE ASSIGNED 

TO SALES OUTLETS OF THE COMPANY, RETRAINING COURSES OR 
MUNICIPAL PUBLIC SERVICE PROJECTS. BECAUSE THE FIRM IN ORDER TO 
QUALIFY FOR THE SPECIAL STATUS HAS HAD TO CURTAIL PRODUCTION. 

THESE WORKERS ARE NO LONGER ON THE ASSEMBLY LINE. NEVERTHELESS, 
POSSIBLE THAT COMPLAINANT, CITED REF A, HAS ERRONEOUSLY CONCLUDED 
THAT THIS "PAYROLL SUBSIDY" TO AVOID SWELLING UNEMPLOYMENT 
ROLLS CONSTITUTES IN SOME WAY GOVERNMENT UNDERWRITING OF 
FIRM'S LABOR COSTS. FURTHER DISCUSSION OF THIS 
SYSTEM FOUND IN EMBASSY'S 1976 ANNUAL LABOR REPORT 
(REF. B ). 

UNCLASSIFIED 

UNCLASSIFIED 
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2. JAPANESE PLASTIC MOULDING INDUSTRY WAS DESIGNATED, 

IN 1975, BY LABOR MINISTRY AS ELIGIBLE FOR GOVERNMENT 
LABOR SUBSIDY, AND SEVERAL COMPANIES RECEIVED PAYMENTS 
FROM FEBRUARY 14, 1975 TO SEPTEMBER 30, 1975, IN 
ADDITION, 3,000 COMPANIES IN THE ELECTICAL MACHINERY 
INDUSTRY RECEIVED PAYROLL SUBSIDES FROM JANUARY 1975 
TO MARCH 1977. WHETHER PIONEER CORP. RECEIVED SUBSIDIES 
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UNDER EITHER PLASTIC MOULDING OR ELECTRICAL MACHINERY 
CATEGORY IS NOT KNOWN, AS LABOR MINISTRY WILL NOT MAKE 
THIS INFORMATION PUBLIC. 

3. SUGGEST YOU SUPPLY ABOVE INFORMATION TO CONGRESSIONAL 
OFFICE MAKING ORIGINAL REQUEST. 

MANSFIELD 


UNCLASSIFIED 
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